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Senate
Record of Committee Proceedings

Committee on Job Creation, Economic Development and Consumer Affairs

Assembly Bill 498

Relating to: an income tax and franchise tax credit for property taxes paid on property owned by
Goodwill Industries.

By Representatives Wieckert, Zepnick, Musser, Van Roy, Molepske, Shilling, Kaufert, Ott, Vos,
Gielow, Lamb and Gard; cosponsored by Senators Roessler, Kedzie and Breske.

June 27, 2005 Referred to Committee on Job Creation, Economic Development and Consumer
Affairs.

August 23, 2005 PUBLIC HEARING HELD

Present:  (5) Senators Kanavas, Zien, Reynolds, Lassa and Decker.
Absent: ) None.

Appearances For

. Steve Wieckert, Madison — Representative

. Mr. Rick Sense, Appleton — Goodwill of Northcentral Wisconsin

* Ms. Vickie Volpano, Waukesha — Goodwill Industries of Sourtheast
Wisconsin

. Ms. Kathy Gross, Evansville — Goodwill of Southcentral Wisconsin

Appearances Against
) None.

Appearances for Information Only
. None.

Registrations For
. Ms. Kathleen McMullen, Columbus
. Mr. Carl Soderberg, Appleton — Goodwill Northcentral Wisconsin
. Mr. Roger Sherman, Brookfield — Goodwill Industries of Southeast
Wisconsin
Ms. Elizabeth McNally, Wauwatosa — Goodwill Industries of Southeast
Wisconsin
Ms. Katharine Helenn, Menasha
Ms. Karen Laws, Appleton — Goodwill of Northcentral Wisconsin
Mr. James Wahner, Mequon — Goodwill Inustries of Southeast W1scons1n
Ms. Mary Grabot, Madison — Goodwill Industries
Ms. Barbara Leslie, Madison

[ ]




August 25, 2005

Ms. Barbara Caswell, Madison

Ms. Sue Ann Kultgen-Kraus, Madison — Goodwill Industries

Ms. Lauren Crittenden, Middleton — Goodwill Industries of Southcentral
Wisconsin

Ms. Tracy Adams-Transue, Stoughton — Goodwill Industries of Southcentral
Wisconsin

Ms. Maureen Roche, DeForest

Mr. Jerry Adrian, McFarland — Goodwill Industries of Southcentral
Wisconsin

Mr. Michael Vanevenhoven, Menasha — Goodwill of Northcentral Wisconsin

Carol Roessler, Madison — Senator

*

Registrations Against
. None.

EXECUTIVE SESSION HELD

Present:  (5) Senators Kanavas, Zien, Reynolds, Lassa and Decker.
Absent: 0) None.

Moved by Senator Kanavas that Assembly Bill 498 be recommended for concurrence.

Ayes: (4) Senators Kanavas, Zien, Lassa and Decker.
Noes: (1) Senator Reynolds.

CONCURRENCE RECOMMENDED, Ayes 4, Noes 1

Jeremey Shepherd
Committee Clerk




History of Proposal August 23, 2012

ASSEMBLY BILL 498 (LRB -2888)

An Act to amend 71.05 (6) (a) 15., 71.21 (4), 71.26 (2) (3), 71.34 (1) (g), 71.45 (2) (2) 10. and 77.92 (4); and to create 71.07 (Se),
71.10 (4) (cp), 71.28 (5e), 71.30 (3) (dm), 71.47 (Se) and 71.49 (1) (dm) of the statutes; relating to: an income tax and franchise
tax credit for property taxes paid on property owned by Goodwill Industries.
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Introduced by Representatives Wieckert, Zepnick, Musser, Van Roy, Molepske, Shilling, Kaufert,
Ott, Vos, Gielow, Lamb and Gard; cosponsored by Senators Roessler, Kedzie and Breske.

Read first time and referred to committee 0n HOUSIE ....ovovir i eie v esers e 276
Public hearing held.

Executive action taken.

Assembly substitute amendment | offered by committee on Housing (LRB s0147) ..............ccoooerivvennnnn, 291

Fiscal estimate received.
Report Assembly Substitute Amendment | adoption recommended by committee on Housing, Ayes 6,

INOES 0 ettt et b e e a et Rt E Rt e ea et et e e b b e s e st e b e eme et e eaeeneennene 307
Report passage as amended recommended by committee on Housing, Ayes 6, Noes 0 ..., 307
Referred to committee 0N RUIES ..ottt es e st seb e saeeab e neseenns 307
Made a special order of business at 10:06 A.M. on 6-23-2005 pursuant to Assembly Resolution 19 ............ 322
Withdrawn from calendar and taken up ...

Read @ S8CONA LHME .ooviiiiiiiciiece sttt st eaes
Refused to refer to joint survey committee on Tax Exemptions, Ayes 35, Noes 62
Point of order that Assembly substitute amendment 1 not germane not well taken
Decision of the Chair appealed ...........ccooioiiiirieri e
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Testimony of State Representative
Steve Wieckert
On
Assembly Bill 498 — The Goodwill Partnership Act
Senate Committee on Job Creation, Economic Development and
Consumer Affairs

411 South = August 23, 2005

Good morning committee members. | am pleased to come before you
today to talk about Assembly Bill 498, the Goodwill Community Partnership Act.

Goodwills in Wisconsin and throughout the nation have provided
invaluable services to individuals, and to the communities they serve. These
Goodwill operations, and the communities they serve, are effective partners in
helping the fragile and the most needy among us.

Under current law, Goodwill properties are exempt from property taxes,
just like other nonprofits are. They do not pay property taxes now, nor have they
ever in the past. Unfortunately, due to the pressures to increase local
government tax bases, some local assessors have assessed property taxes
against some Goodwill properties. While Goodwills have won in court, it takes
time and expense to defend against these lawsuits.

This bill simply clarifies the law, that Goodwills are indeed property tax
exempt. Enactment of this bill will allow Goodwills to avoid some of the time and
expense of litigation, and allow them to concentrate on their main mission of
helping those people who are less fortunate than many of us.

Because Goodwills do not pay property taxes now, as the fiscal notes
report, there would be no loss of revenue.

In addition, | would like to offer an amendment that would streamline this
legislation, and simply compare Goodwills in the statutes to other organizations
like the Salvation Army and the YMCA. | would certainly appreciate your support
for this amendment as well.

Goodwills serve citizens throughout the state. Whether in Democrat areas
or Republican areas, whether it is rural or urban, Goodwills provide invaluable
services for needy individuals. Whether it is education, employment, job training,
or consulting on financial management of individuals' resources, Goodwills have
lead the way in helping people, and are a vital part of our communities. This bill
will allow them to continue these good efforts. )

| would be happy to answer any questions of the committee.
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Chairperson Kanavas and members of the Senate Committee on Job Creation,
Economic Development and Consumer Affairs, thank you for the opportunity to
represent Goodwill Industries at this meeting. My name is Rick Sense and I am here
to urge the Committee to support AB 498 which will clarify and codify Goodwill
Industries status as a property tax exempt organization by adding Goodwill Industries
to the statutory list of organizations exempt from property taxation in Wisconsin.

I work at Goodwill Industries of North Central Wisconsin. I am here today with my
colleagues from the 3 Goodwill Industries organizations headquartered in Wisconsin.
In addition to Goodwill NCW, which is headquartered in the Fox Cities and serves 35
counties stretching from Lake Michigan to the Mississippi, representatives are also
here from Goodwill Industries of Southeastern Wisconsin headquartered in
Milwaukee and Goodwill Industries of South Central Wisconsin, headquartered in
Madison.

Collectively our 3 Goodwill organizations directly served more than 43,000 people
last year. Nearly 3,000 individuals were placed in jobs with earnings near
$40,000,000. More than 2 million people donated goods to and more than 5 million
people shopped at our 51 stores and training centers across all of Wisconsin.
Additionally, we make payments in lieu of taxes annually to numerous municipalities
throughout our State. Together, our three Goodwills employ more than 4,000 people
and more than 3,000 people volunteered time at our organizations last year alone.

As you may know, all three of our Goodwill organizations operate as independent
501 (c)(3) organizations. As a nonprofit organization, Goodwill touches hundreds of
thousands of lives in Wisconsin each year including persons in programs, persons
referred to our stores for needed items, donors, customers, volunteers and employees.
Our goal is to help people with disabilities and other barriers to independence become
more fully contributing members of our diverse society. By improving lives, we
improve Wisconsin’s communities.

Since colonial days, America has promoted charitable activities as an alternative to
government. Human service organizations, soup kitchens, museums and hospitals all
relieve the government of the necessity of providing important public services such as
welfare, healthcare and education. Property tax exemption is a critical benefit
provided to institutions like Goodwill allowing us to marshal our resources to perform
our specific mission. In essence, organizations like Goodwill often provide the only
supplement-and indeed in many cases-the only complement and alternative to
government. In most cases these services are provided at lower cost and greater
efficiency than what government is able to provide.

Our mission at Goodwill Industries of North Central Wisconsin is to improve the
community by improving the lives of its people through services, partnerships,
collaborations and the responsible use of community resources. We do that in many




unique and different ways-from providing Birth-to-Three in home services, stepping
in to meet the needs of families all over Wisconsin with children impacted by Autism,
creating a community center that provides heaith care and educational services to
more than 150,000 Wisconsinites each year and by providing alternatives to payday
lending through GoodMoney and FISC-Consumer Credit Counseling Service-
Goodwill NCW is meeting peoples’ needs and improving communities.

Additionally, Goodwill NCW improves the community by “recycling” everything it
receives, thus keeping it out of Wisconsin landfills. Our first priority is to convert our
donated items into revenue by “recycling” these items to people looking to make the
most of their discretionary income. Items that don’t sell in our stores are “recycled”
in bulk to salvage dealers. The “keep it out of the landfill” program at Goodwill
Industries of North Central Wisconsin exceeds two million pounds each year. We are
a unique organization because we help people and the environment at the same time.

Last year, Goodwill’s property tax-exempt status was unsuccessfully challenged by a
Wisconsin municipality and unfortunately, we expect challenges from other
municipalities in the future. Because of this, we have partnered with the other
Goodwill organizations throughout Wisconsin in an effort to remedy this situation.
Adding Goodwill Industries to the list of organizations that are statutorily exempt
from property taxation under Wisconsin Statutes 70.11(12) (), will clarify the
situation and eliminate the need of all Wisconsin’s Goodwills to address this possible
challenge from other municipalities in Wisconsin.

Finally, donors contribute to Goodwill with the expectation that their donations will
be used to further Goodwill’s charitable mission. They do not donate to pay taxes. A
property tax on Goodwill and other charities diminishes the value of donors’
charitable contributions. Additionally, any taxation of Goodwill property will drain
resources from Goodwill programs and services and transfer them to government at a
time when charities are being asked to do more with less.

Thank you again Chairperson Kanavas for the opportunity to address you and the
other members of your committee about this issue.
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OURrR
MISSION

Goodwill provides work opportunities and skill
development for people with barriers to

employment.

OUR
VISION

Qur vision is to be the recognized leader in helping
people with disabilities and other barriers to
employment develop work and life skills, find work,
and successfully perform that work.

A Goodwill




We are always proud of the positive impact our programs and
services make on individuals and their families, and enjoy sharing
those storics. This year we take it a step further by reporting our
impact on entire communities.

From the number of people we serve to the economic
investments we make. communities are stronger and better hecause
Goodwill operates within them. While Goodwill serves 23 counties
throughout Wisconsin and lfinois, we highlight six counties - four
in Wisconsin and two in Dlinois - where we have 3 major influence
a8 an employer, a service provider and a business partner.

After you review the data and accompanying descriptions and’
stories, we know you will agree on the significance of Goodwill's
impact. We are thankfil for your suppon now and in the fisture as
we continue to advance communities and transform lives through
the Power of Work. :

Joha L. Miller  Chardes F. Wright
President and CEQ Chaiman, oard of Diecon
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received Goodwill services

Number of individuals placed into jobs in our 164
M .

Projected annual earnings by individuals ~ $2.3 million
N“Mw s

Number of Goodwill locations ERENT 38
Number of Goodwill Store & Donation Centers 1

Number of retail sales transactions
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Development Department
Goodwill industries

6055 North 91st Street
PO. Box 250973
Milwaukee, Wi 53225-6518




1o be used for:

A Bus and van ransportation — For individuals with disabulities nat eligible for other transportation funding.

3 Community Opportunies Club ~ Supporting individuals with disabilities with socai, vocational and educational opportunities.
" Pre-Apprenticaship Training Project - Provides work and technical trainmng leading to apprenticeships in the construction fiekd.
73 ABRTy Connection Program ~ Provides mentorng, itermships, and job placements in the mformation technology tiekd.

3 The Adult Learming Center ~ Offers adult basie education o help indbnduals increase knowledge and skills.

2 Wherever fieadad 10 support Goodwdl's mission,

Please complete the following as you wish it to appear in recognition matenials and donor recortls:

Name (plaase print)
ComparyOrganization i appropdate) T

Address

Ciy State 7o
Phone (u2y) (evering} E-malt

Check inthe amaountof s enclosed. Please make checks payable to: Goodwill industries

Plaase charge my: 1 MasterCard U Visa Amount Charged: $

Accourt Number: Expiration Oate: _____

{please print ciearty)
Smgnature:

My gift will be matched by my employer:
My gift is In honor or memory of:

www.goodwillsew.com

2 | have included Goodwitt in my estate plan. 1 Your gt is §
3 [ woukd like mors information about making a gift to Goodwill through my wil 3 to the exte: n
3 1 would like rmors information on gifts that would provide fax and financial benefits. ] s g
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A Goodwill

James O. Wright Center
6055 N. 91st Sueet

P.O. Box 250973
Milwaukee, WT 53225-6518

TEL: 414-353-6300
TTY:114-353-6860

Metropolitan Chicago Center
819 8. Wabash Ave. 4th floor
Chicago, IL 66605-2153

TEL: 312-212-1290
TTY:312-212-2226

www.goodwillsew.com




